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Bill Type and Number:    Ordinance   2017-377
Sponsor: Council President at the request of the Mayor
Date of Introduction: May 23, 2017
Committee(s) of Reference: NCIS; F
Date of Analysis: May 26, 2017
Type of Action: Agreement Authorization/Approval; Conveyance; Ordinance Code Waiver
Bill Summary: The ordinance approves and authorizes the Mayor and Corporation Secretary to execute the Purchase and Sale Agreement between the City of Jacksonville (“City”) and Adeeb Properties, LLC, the related Subordination Agreement, and all deeds and closing documents and otherwise take all necessary action to effectuate the purpose of the Purchase and Sale Agreement, the conveyance to Adeeb Properties, LLC of property located in the historic Springfield neighborhood of Jacksonville at 1850 North Main Street (the “property”) for the operation of a restaurant and a micro-brewery; it waives the provisions of Section 122.422 (Sale of Property Through Real Estate Division); Investigation of Need; Council Action) of Chapter 122 (Public Property), Ordinance Code, so as to allow for the conveyance of the property to Adeeb Properties, LLC; it provides for City oversight by the Office of Economic Development.
Background Information: The City is the owner of property located in the historic Springfield neighborhood at 1850 North Main Street, R.E. # 071810-0000, consisting of approximately 15,049 square feet of land with a 7,756 square foot restaurant building, patio area, loading area, and parking area.  The City issued a Request for Proposals (RFP) seeking interested developers who would purchase and develop the property.  Adeeb Properties, LLC  was the sole respondent to the RFP.  Adeeb Properties, LLC desires to purchaser the property in order to develop the property and operate a restaurant and micro-brewery.  In order to acquire the property, Adeeb Properties, LLC has proposed to: pay a purchase price of $1,000.00 for the property; pay all back taxes at the time of closing, estimated at approximately $90,000; and pay all closing costs and fees and construction costs estimated at $301,600.00.  It is estimated that when the project is completed the value of the completed building and open space will be $500,000.00 and generate property taxes of $9,282.00 in the first year; sales of $125,000.00 per month for the restaurant that translates into approximately $100,000.00 per year in sales tax revenue; and sales of $50,000.00 per month for the micro-brewery will yield approximately $40,000.00 per year in sales tax revenue.  The property has been identified as needing environmental remediation and Adeeb Properties, LLC has budgeted $100,000.00 for the environmental clean-up.  Supporting this project will redevelop a vacant building and property in the historic Springfield neighborhood.  It will eliminate blight conditions in the area, remediate adverse environmental conditions and provide a service to residents in the community.  Residents will have an opportunity to apply for these jobs.
Policy Impact: Economic Development/Office of Economic Development
Fiscal Impact: The project would put a vacant building and property back on the tax rolls and would generate property and sales taxes for the City.  The positive economic impact on the Springfield neighborhood would be considerable.
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